
Previous: 6,925.0 PSEi change: -1.30%

High: 6,900.3 Best: EMP +4.13%

Low: 6,745.9 2nd best: BPI +1.61%

Close: 6,834.9 2nd worst: LTG -3.15%

Val. traded (mn): 5,518.3 Worst: JFC -3.43%

Tenor Change Yield Tenor Change Yield

3 months +0.0053 1.1775 5 years -0.0009 2.9501

6 months +0.0037 1.4123 7 years +0.0048 3.4285

1 year +0.0037 1.6022 10 years -0.0001 3.8513

2 years +0.0330 1.9805 20 years +0.0003 4.9665

3 years +0.0217 2.3357 30 years +0.0014 4.9651

4 years +0.0067 2.6543

Previous Close Previous Close

PHP/USD 49.875 50.080 EUR/USD 1.1845 1.1876

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0431 5 years +0.0430 0.7850

6 months - 0.0482 10 years +0.0667 1.3595

2 years +0.0182 0.2126 30 years +0.0623 1.9889

Philippine peso

July 12, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined on delta variant worries. Local fixed income yields rose as the USD/PHP pair breached the 50-level. The Philippine peso weakened amid 

higher imports and rising oil prices.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and European equities gained after the broad selloff earlier in last week. Asian equities were flat as the delta variant continued to dampen investors’ 

sentiment. US Treasury yields rose and the US dollar fell as fears over a slowing pace of economic recovery mildly eased

✓ Local fixed income yields rose as investors reacted to the peso's depreciation
to over Php50 per dollar. Yields were also pushed higher as investors booked
gains following five straight trading sessions of declining yields. On average,
yields went up by 0.72 bps DoD, led by the short end of the curve which
increased 1.14 bps.

✓ Local equities fell for the fourth consecutive session amid growing concerns on
the new, more contagious COVID-19 variants, particularly the delta variant.
Risk-off sentiment is driven by worries that the highly contagious delta variant
will weigh on global economic recovery. The PSEi finished at 6,834.92 (-1.30%
DoD).

✓ Data from the Philippine Statistics Authority showed that the country’s trade
deficit rose to $2.76 billion in May. This was narrower than the $3.08 billion
recorded in April but was larger than the $1.31 billion deficit in May 2020.
Merchandise exports grew by 29.8% YoY to $5.89 billion, while merchandise
imports went up by 47.7% YoY to $8.65 billion.

✓ SMC Global Power Holdings Corp., a subsidiary of San Miguel Corporation
(PSE Ticker: SMC) is veering away from its plan to develop clean coal power
plants with a combined capacity of 1,500 megawatts. The company announced
that it will add more renewable energy sources in its portfolio to cut its carbon
footprint. SMC president Ramon Ang disclosed that the firm will build solar
plants in combination with battery storage facilities at 10 locations throughout
the country.
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✓ US equities rose sharply, setting new record highs, as financial shares rebounded from a broad
selloff earlier last week. Investors are also optimistically looking forward to the release of the
second quarter earnings results of US companies. According to Refinitiv IBES data, analysts are
expecting a 65.8% earnings growth in S&P 500 index companies in the quarter. The DJIA closed
at 34,870.16 (+1.30% DoD) while the S&P 500 closed at 4,369.55 (+1.13% DoD).

✓ Asian equities were flat on rising delta variant cases, stoking lockdown fears. South Korea
announced it will raise its coronavirus restrictions to Level 4, its highest level. Japan recently
declared a state of emergency amid a spike in cases. The MSCI APxJ closed at 674.03 (0.00%
DoD).

✓ European equities gained on bargain hunting following heavy sell-offs in the previous trading

session. Cyclicals performed well, as automobile and mining stocks surged 4% and 3.4%
respectively. The MSCI Europe ended at 151.56 (+1.34% DoD).

✓ US Treasury yields rebounded in the US market amid easing of worries on slow economic
recovery and the COVID-19 delta variant. The series of yield declines in the past week drove
investors to risk-on assets such as dividend stocks and emerging market bonds. On average,
yields rose 3.13 bps DoD, with the 2Y closing at 0.2126% (+1.82 bps) and the 10Y ending at
1.3595% (+6.67 bps) on Friday.

✓ The US Dollar slightly weakened on Friday as demand for riskier currencies increased as
demand for US Treasuries waned. This was also partly due to profit-taking ahead of the release
of June US inflation data next week. The DXY was closed at 92.1300 (-0.311%).

✓ The Philippine peso weakened on increased demand for the dollar amid higher 
imports and rising oil prices. The PSA’s preliminary data revealed a wider-than-
expected trade deficit of $2.76 billion. The report showed that exports in May 
were up by 29.8% from last year, while imports grew by 47.7%. The USD/PHP 
pair closed at 50.08 (+0.41% DoD).


